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Abstract: 
In various studies, impact of merger/acquisition (M&A) 
announcements on stock prices is pronounced by various researchers. 
Event study has been conducted in this paper on merger/acquisition 
announcements. In this study, data span of 2006-10 has been covered. 
Impact of merger/acquisition announcement on stock prices of event 
firm (acquirer) has been analyzed. It has been found that 
merger/acquisition announcement depicts positive as well as negative 
impact on share price of the companies before and after the time of 
announcements of merger/acquisition. In this, study no significant t 
value is observed. Through graphs, one year stock price movement 
after the event window date is also critically analyzed by the 
researcher. It is found that in all cases except Thal Limited, Allied 
Bank Limited, Exide Pakistan Ltd, decline in the share price of the 
companies has been studied.  
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I.  Introduction 
 Efficient Market Hypothesis (EMH) is of the view that if information is available 
openly in public then it is not possible for the investor to get abnormal return. The same 
has been proven by different researches on evaluating the impact of events on share price 
of different companies in which they study different information like dividend 
announcement, merger & acquisition, earning announcements and stock repurchase etc. it 
is also empirically evident through different studies that market efficiency is to be 
contingent upon free and in time information. 
 
 Merger and acquisition is an area of vast debate now a day in business world. One 
school of thought says that mergers upsurge efficiency whereas others agree that it reduce 
the consumer welfare by developing the cartel. Now a days, Merger and acquisition 
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(M&A) is very important issue in Pakistan. Regardless of this increasing trend, the 
academic literature on Pakistani mergers and acquisitions is inadequate, particularly 
when we compared large amount of US, UK studies. This paper aims to bridge the gap. 
The research question is attracting not only because literature on Pakistan mergers and 
acquisitions is limited, but also because even UK and US studies generated inconsistent 
results. In the existing mergers and acquisitions literature, the stock market-based 
approach and the accounting-based approach are two main components. To forecast the 
financial gains and losses resulting from Mergers & Acquisitions, stock market studies 
use the event study methodology. The assumption is that the stock market is efficient. 
Consequently abnormal security returns for both the acquiring and the target companies, 
represent the financial impact of the M&A event. 
 
 Market based studies have focused on security returns in US and UK. Such studies 
concluded that target firms receive economically large and significant increase in wealth. 
On the other hand, at the time of the M&A event reported returns to purchaser firm 
stockholders are quite uncertain due to positive or negative and zero abnormal returns. 
The main problem with the event study approach is changes in market valuations around 
the time of takeover could reflect not only the benefits of an efficiently operating market 
for corporate control, but also other factors such as undervaluation due to investors 
overlooking the stock or an overvaluation by those who acquire the firm. If stock prices 
incorporate random valuation errors, then at any particular time a firm can be 
underestimated or overestimated. In the former case, acquisition may well occur and the 
rise in the share price of the target firm reflects not efficiency gains from the merger but 
merely a market correction. 
 
 Because of the variation in previous studies results held in USA and U.K, there is 
the need to confirm that either mergers or acquisitions increase the wealth of the 
shareholders or not. We can take Shareholder wealth easily by obtaining stock prices, as 
traded. Since stock price is forward looking, investors attempt to estimate the present 
value of all future profits and/or earnings. This is significant because if a merger takes 
place, this will increase or decrease the present value of profits. This is the difference of 
the normal increase in price over time and results in points after 
  
 Normally increase in price is due to the growing trend of market. Today there are 
more public companies and investors fueling this increase. Another important cause of 
increase in merger or acquisition is because of rise or fall in stockholder value due to M 
& A. The reason of a probable increase or decrease in future profit with the addition of 
new firms and efficiency gain. The objective of this study is to analyze the effect of 
mergers and acquisitions on shareholders wealth before and after announcement dates. 
With the help of this study we can understand the market reactions before and after 
mergers as well. 
 
II.  Literature Review 
 We can divide the corporate mergers in two four major phases.  According to 
Gaughan (1996), the first phase started from 1897 to 1904. Large numbers of mergers 
took place in the manufacturing and mining industries. The second phase took place from 
1916 and 1929. The third phase was between 1965 and 1969, known as the 
conglomerateera and created many large firms. The last phase period was from 1981-
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1989 and some large and international mergers took place in this era. The present wave 
started during mid to late 1990’s and this phase created countless economic gains. 
 
 Langetieg (1978) reports that before merger, positive increase in returns showed 
merger contributes to stockholder interests. In a study conducted by Amoako-Adu’s and 

Yagil’s (1986), stock price behavior was examined. They found the significant gains two 

months (-2) before the announcement date. Most of the gain occurs found that from 
months (-2) to month (+2) from the announcement date. Before and after those dates, 
gains were statistically insignificant from zero. In a study conducted by Agrawal, Jaffee, 
and Mandelker (1992) found that the acquirers have significant underperformance after a 
merger. They also found that 5 years after the merger there was a significant wealth loss 
of 10%. This aspect was suggested by the researchers that this is may be because of a lag 
in market adjustment from announcement date. 
 
 The results concluded by Dodd and Asquith (1980)  is of the view that merger has 
a positive effect on the share price of merging firms were also consistent with Mandelker 
(1974), Langetieg (1978). A study was also conducted by Asquith and Kim (1982) to 
examine the returns to the common shares of the merged firms. Their results were 
consistent with those found by other researchers; namely, abnormal returns to the 
common shares of acquired firms are positive and statistically significant but the 
abnormal return for the acquiring firm’s shareholders were not significantly different 
from zero. 
 
 Different researches conducted by Berkovith and Narayanan (1993), Leeth and 
Borg (2000),  Cummins and Weiss (2004), Burkart and Panunzi (2006), Betton, Eckbo, 
and Thorburn (2008), Martynova and Renneboog (2008), Eckbo (2009) and Martynova 
and Renneboog (2011) have proved that the total abnormal returns are positive. On the 
other hand studies conducted by Firth (1980), Varaiya (1985), Aktas, Bodt, andDeclerck 
(2002), Akbulunt and Matsusaka (2010) concluded negative combined returns for event 
firms. Similarly some researchers report mixed results. 
 
III.  Methodology 
 An event study enables investigator to study the impact of a specific event on a 
firm’s stock price. An example is to analyze the impact of announcements concerning 
mergers, acquisition, earnings or dividends on stock prices. To analyze the impact of a 
merger announcement on stock prices is very difficult. The reason is that on any 
particular day stock prices react to a large range of economics news such as updated 
forecasts for GDP, inflation rates.  The most important task performed by the researcher 
is to isolate the part of a stock price movement that is specific to the merger 
announcement. The impact of a specific information release (the announcement of a 
merger) is the marriage of efficient market theory with the index model (Bodie, et al., 
1995). 
 
 Event study measures the abnormal return resulting from a merger announcement. 
This is defined as the difference between the actual stock return and expected return, 
where the expected return is also be calculated using the market (Lakonishok & 
Vermaelen, 1986). According to Lakonishok & Vermaelen (1986), the market model 
holds that stock returns are determined by a market factor and a firm-specific factor. The 
general approach to this event study such as this is to estimate the abnormal return 5 days 
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before and 5 days after information is released to the market. The next step is to calculate 
the cumulative abnormal returns. The t statistics is calculated by dividing the cumulative 
abnormal returns with standard error. To check the share price movement after event 
window, graphs will be prepared for one year. Throughout these graphs, it will be 
checked that either such merger/acquisition increase the shareholder wealth or not. 
 
IV.  Results 
 In case of M &A of Pakistan Paper Sack Corporation Limited and 
Thallimited04/08/2006, positive and negative abnormal returns were observed. It can be 
examined that abnormal returns were positive about 7 days out 11 days event window. 
Abnormal return was positive on the event day. Out of 11 days event window, all t-values 
were insignificant. (All these results are shown in Annexure 1). It is also evident 
through graphs that one year after the event window, an upward movement in the stock 
price of Thal Limited was observed throughout the year (Graphs are shown in 
Annexure 2). 
 
 In case of merger/ acquisition of First Allied Bank Modaraba and Allied Bank 
Limited held on 25.08.2006, mixed abnormal returns were observed. It can be examined 
that abnormal returns were positive about 6 days out 11 days event window. Abnormal 
return was positive on the event day. Out of 11 days event window, all t-values were 
insignificant. It is also evident through graphs that one year after the event window, an 
upward movement in the stock price of Allied Bank Limited was observed throughout the 
year. Although there was a little bit decline in the share price of Allied Bank Limited but 
that was too minimal. 
 
 In case of merger/ acquisition of DewanHattarand Dewan Cement Limited held on 
22.10.2007, positive abnormal returns were observed. It can be examined that abnormal 
returns were positive throughout the event window. Out of 11 days event window, all t-
values were insignificant in 10 days and on the event day, t value was significant. It is 
also evident through graphs that one year after the event window, downward movement 
in the stock price of Dewan Cement Limited was observed throughout the year. Although 
there was a little bit increase in the share price of Dewan Cement Limited but that was 
too minimal. 
 
 In case of merger/ acquisition of Suzuki Motorcycles and Pak Suzuki Motor 
Company Limited held on 29.10.2007, positive and negative abnormal returns were 
observed. It can be examined that abnormal returns were positive about 4 days out 11 
days event window. Abnormal return was negative on the event day. Out of 11 days 
event window, all t-values were insignificant. It is also evident through graphs that one 
year after the event window, consistent downward movement in the stock price of Pak 
Suzuki Motor Company Limited was observed throughout the year. No significant 
increase in the share price of Pak Suzuki Motor Company Limited was observed. 
 
 In case of merger/ acquisition of International Housing Finance Ltd and KASB 
Bank Limited held on 22.11.2007, positive and negative abnormal returns were observed. 
It can be examined that abnormal returns were positive about 5 days out 11 days event 
window. Abnormal return was positive on the event day. Out of 11 days event window, 
all t-values were insignificant. It is also evident through graphs that one year after the 
event window, consistent downward movement in the stock price of KASB Bank Limited 
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was observed throughout the year. No significant increase in the share price of KASB 
Bank Limited was observed. 
 
 In case of merger/ acquisition of PICIC Commercial Bank Ltd and NIB Bank Ltd 
held on 01.01.2008, positive and negative abnormal returns were observed. It can be 
examined that abnormal returns were positive about 6 days out 11 days event window. 
Abnormal return was positive on the event day. Out of 11 days event window, all t-values 
were insignificant. It is also evident through graphs that one year after the event window, 
consistent downward movement in the stock price of NIB Bank Ltd was observed 
throughout the year. No significant increase in the share price of NIB Bank Ltd was 
observed. 
 
 In case of merger/ acquisition of Pakistan Industrial Credit & Investment 
Corporation Ltd and NIB Bank Limited held on 01.01.2008, positive and negative 
abnormal returns were observed. It can be examined that abnormal returns were positive 
about 6 days out 11 days event window. Abnormal return was positive on the event day. 
Out of 11 days event window, all t-values were insignificant. It is also evident through 
graphs that one year after the event window, consistent downward movement in the stock 
price of NIB Bank Ltd was observed throughout the year. No significant increase in the 
share price of NIB Bank Ltd was observed. 
 
 In case of merger/ acquisition of Pakistan Slag Cement Industries Limited and 
Zeal Pak Cement Factory Limited held on 11.06.2008, positive abnormal returns were 
observed. It can be examined that abnormal returns were positive throughout event 
window. Out of 11 days event window, all t-values were insignificant. It is also evident 
through graphs that one year after the event window, downward movement in the stock 
price of Zeal Pak Cement Factory Ltd observed throughout the year. No significant 
increase in the share price of Zeal Pak Cement Factory Ltd was observed. 
 
 In case of merger/ acquisition of Network Leasing Corporation Limited and KASB 
Bank Limited held on 17.02.2009, positive and negative abnormal returns were observed. 
It can be examined that abnormal returns were positive about 6 days out 11 days event 
window. Abnormal return was positive on the event day. Out of 11 days event window, t-
values were significant 3rd day and 5th day before the event day.  The t value was also 
significant one day after the event day. It is also evident through graphs that one year 
after the event window, consistent downward movement in the stock price of KASB 
Bank Limited was observed throughout the year. No significant increase in the share 
price of KASB Bank Limited was observed. In case of merger/ acquisition of Automotive 
Battery Company Limited and Exide Pakistan Limited held on 04.05.2009, positive and 
negative abnormal returns were observed. It can be examined that abnormal returns were 
positive about 6 days out 11 days event window. Abnormal return was positive on the 
event day. Out of 11 days event window, all the t-values were insignificant. It is also 
evident through graphs that one year after the event window, upward movement in the 
stock price of Exide Pakistan Limited was observed throughout the year. A little 
downward movement in the stock price was also observed. 
 
 In case of merger/ acquisition of Orix Investment Bank Ltd and Orix Leasing 
Pakistan Limited held on 28.10.2009, maximum negative abnormal returns were 
observed. It can be examined that abnormal returns were positive about 4 days out 11 
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days event window. Abnormal return was positive on the event day. Out of 11 days event 
window, all the t-values were insignificant. It is also evident through graphs that one year 
after the event window, a downward movement in the stock price of Orix Leasing 
Pakistan Limited was observed throughout the year. A little upward movement in the 
stock price was also observed but that was too minimal. 
 
 In case of merger/ acquisition of Al Zamin Leasing Corporation Limited and 
Invest Capital Investment Bank Limited held on 11.01.2010, mixed abnormal returns 
were observed.  It can be examined that abnormal returns were positive about 6 days out 
11 days event window. Abnormal return was positive on the event day. Out of 11 days 
event window, all the t-values were insignificant except on day +1. It is also evident 
through graphs that one year after the event window, a downward movement in the stock 
price of Invest Capital Investment Bank Limited, was observed throughout the year. No 
upward movement in the stock price was observed. 
 
 In case of merger/ acquisition of Askari Leasing Limited and Askari Bank Limited 
held on 10.03.2010, positive and negative abnormal returns were observed. It can be 
examined that abnormal returns were positive about 7 days out 11 days event window. 
Abnormal return was positive on the event day. Out of 11 days event window, all the t-
values were insignificant. It is also evident through graphs that one year after the event 
window, a downward movement in the stock price of Askari Bank Limited was observed 
throughout the year. No upward movement in the stock price was observed. 
 
V.  Conclusion 
 It has been found that there are some companies whose abnormal returns were 
positive on the merger/ acquisition announcement date and some days before and after 
the announcement date. Overall results indicate that t values were insignificant showing 
that merger/acquisition has no impact on the shareholder’s wealth. By analyzing the stock 
price movement of acquirer companies for one year after the event window, it was 
observed that there was increase in the share price of the Thal Limited, Allied Bank 
Limited and Exide Pakistan Limited. In all other cases, there was decline in the share 
price of the companies. 
 
 

Annexure (1) 
Name of the 

company 
New name of 
the company/ 
merged with 

Date of 
merger 

Abnormal 
Return 

CAR 
 

t statistics 

Pakistan Paper 
sack Corporation 
Ltd. 

Thal Limited 04/08/2006 -0.016731667 -0.01673167 -0.83138921 

0.008727339 -0.00800433 0.43365765 

-0.01558825 -0.02359258 -0.77457329 

0.03716703 0.01357445 1.84681341 

0.005974203 0.01954866 0.29685554 

0.004346744 0.0238954 0.21598782 

0.007779395 0.03167479 0.38655473 

0.002791883 0.03446668 0.13872745 

-0.008422795 0.02604388 -0.418525 

-0.012116302 0.01392758 -0.60205373 

0.01836993 0.03229751 0.91279378 

First Allied Bank Allied Bank 25/08/2006 -0.01429836 -0.014298359 0.69836419 
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Modaraba Limited  0.005765883 -0.008532475 0.2816188 

0.009858006 0.001325531 0.48148734 

0.004136731 0.005462262 0.20204728 

-0.00116317 0.004299096 0.05681164 

0.007075621 0.011374717 0.34558935 

-0.025699 -0.014324285 1.25519743 

-0.00645488 -0.020779165 0.31527094 

0.017732455 -0.00304671 0.86609324 

0.017193775 0.014147065 0.83978288 

-0.01463748 -0.000490411 0.71492745 

DewanHattar 
Cement Limited  

Dewan Cement 
Limited  

22/10/2007 0.03298831 0.03298831 0.721937627 

0.00109459 0.0340829 0.02395471 

0.023326282 0.057409182 0.510487526 

0.031812028 0.025597154 0.696195098 

0.038709646 0.0643068 0.84714705 

0.092011122 0.156317922 2.013631201 

0.032331997 0.123985924 -0.70757445 

0.04706755 0.171053474 1.030056852 

0.003720236 0.167333238 0.081416063 

0.028973584 0.138359654 0.634076748 

0.000706557 0.139066211 0.015462761 

Suzuki 
Motorcycles 
Pakistan Ltd. 

Pak Suzuki 
Motor 
Company Ltd. 

29/10/2007 0.030178141 0.030178141 0.991339755 

-0.005170049 0.025008092 -0.169834028 

-0.001721785 0.023286306 -0.056559949 

0.000131319 0.023417626 0.00431379 

-0.00101854 0.022399086 -0.033458632 

-0.023215949 -0.000816863 -0.762634563 

0.004687821 0.003870958 0.153993028 

-0.062906746 -0.059035788 -2.066461235 

-0.015627294 -0.074663082 -0.513350323 

0.004564941 -0.070098141 0.149956474 

-0.004184947 -0.074283088 -0.137473813 

 
 
 
 

International 
Housing Finance 
Ltd. 

KASB Bank 
Limited  

22/11/2007 0.006600762 0.006600762 0.23371313 

-0.012383833 -0.005783071 -0.438474278 

-0.007949013 -0.013732084 -0.281450628 

-0.007957919 -0.021690003 -0.281765963 

0.046078215 0.024388212 1.631490964 

0.048584612 0.072972824 1.72023494 

0.041307426 0.11428025 1.462571668 

0.034867134 0.149147384 1.234540323 

-0.018755374 0.13039201 -0.664071372 

-0.021173783 0.109218227 -0.749699943 

-0.030760522 0.078457705 -1.089137542 

PICIC 
Commercial 
Bank Limited 

NIB Bank 
Limited  

1/1/2008 
 
 
 

-0.002236874 -0.002236874 -0.032228581 

0.034382538 0.032145664 0.49537905 

-0.008477939 0.023667725 -0.122149018 

-0.011226024 0.012441701 -0.161743072 
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0.012962546 0.025404247 0.186762648 

0.002298296 0.027702543 0.033113538 

-0.086170352 -0.05846781 -1.241531015 

-0.009412869 -0.067880678 -0.135619362 

0.027162766 -0.040717912 0.391357537 

0.059683526 0.018965614 0.859912331 

0.021728093 0.040693707 0.313055478 

Pakistan 
Industrial Credit 
& Investment 
Corporation Ltd. 

NIB Bank 
Limited  

1/1/2008 -0.002236874 -0.002236874 -0.032228581 

0.034382538 0.032145664 0.49537905 

-0.008477939 0.023667725 -0.122149018 

-0.011226024 0.012441701 -0.161743072 

0.012962546 0.025404247 0.186762648 

0.002298296 0.027702543 0.033113538 

-0.086170352 -0.05846781 -1.241531015 

-0.009412869 -0.067880678 -0.135619362 

0.027162766 -0.040717912 0.391357537 

0.059683526 0.018965614 0.859912331 

0.021728093 0.040693707 0.313055478 

Pakistan Slag 
Cement 
Industries 
Limited  

Zeal Pak 
Cement 
Factory Limited  

11/6/2008 0.00351693 0.00351693 0.077003536 

0.00351693 0.00703386 0.077003536 

0.00351693 0.01055079 0.077003536 

0.003462391 0.014013182 0.075809402 

0.00351693 0.017530112 0.077003536 

0.00351693 0.021047042 0.077003536 

0.00351693 0.024563972 0.077003536 

0.00351693 0.028080902 0.077003536 

0.00351693 0.031597832 0.077003536 

0.00351693 0.035114762 0.077003536 

0.003317667 0.038432429 0.072640642 

 
 
 
 
 
 
 

International 
Housing Finance 
Ltd. 

KASB Bank 
Limited  

22/11/2007 0.006600762 0.006600762 0.23371313 

-0.012383833 -0.005783071 -0.438474278 

-0.007949013 -0.013732084 -0.281450628 

-0.007957919 -0.021690003 -0.281765963 

0.046078215 0.024388212 1.631490964 

0.048584612 0.072972824 1.72023494 

0.041307426 0.11428025 1.462571668 

0.034867134 0.149147384 1.234540323 

-0.018755374 0.13039201 -0.664071372 

-0.021173783 0.109218227 -0.749699943 

-0.030760522 0.078457705 -1.089137542 

PICIC 
Commercial 
Bank Limited 

NIB Bank 
Limited  

1/1/2008 
 
 
 

-0.002236874 -0.002236874 -0.032228581 

0.034382538 0.032145664 0.49537905 

-0.008477939 0.023667725 -0.122149018 

-0.011226024 0.012441701 -0.161743072 
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0.012962546 0.025404247 0.186762648 

0.002298296 0.027702543 0.033113538 

-0.086170352 -0.05846781 -1.241531015 

-0.009412869 -0.067880678 -0.135619362 

0.027162766 -0.040717912 0.391357537 

0.059683526 0.018965614 0.859912331 

0.021728093 0.040693707 0.313055478 

Pakistan 
Industrial Credit 
& Investment 
Corporation Ltd. 

NIB Bank 
Limited  

1/1/2008 -0.002236874 -0.002236874 -0.032228581 

0.034382538 0.032145664 0.49537905 

-0.008477939 0.023667725 -0.122149018 

-0.011226024 0.012441701 -0.161743072 

0.012962546 0.025404247 0.186762648 

0.002298296 0.027702543 0.033113538 

-0.086170352 -0.05846781 -1.241531015 

-0.009412869 -0.067880678 -0.135619362 

0.027162766 -0.040717912 0.391357537 

0.059683526 0.018965614 0.859912331 

0.021728093 0.040693707 0.313055478 

Pakistan Slag 
Cement 
Industries 
Limited  

Zeal Pak 
Cement 
Factory Limited  

11/6/2008 0.00351693 0.00351693 0.077003536 

0.00351693 0.00703386 0.077003536 

0.00351693 0.01055079 0.077003536 

0.003462391 0.014013182 0.075809402 

0.00351693 0.017530112 0.077003536 

0.00351693 0.021047042 0.077003536 

0.00351693 0.024563972 0.077003536 

0.00351693 0.028080902 0.077003536 

0.00351693 0.031597832 0.077003536 

0.00351693 0.035114762 0.077003536 

0.003317667 0.038432429 0.072640642 

Network Leasing 
Corporation 
Limited  

KASB Bank 
Limited  

17/02/2009 0.067265315 0.067265315 1.970293078 

-0.012965518 0.054299797 -0.379777753 

0.072642484 0.126942281 2.127797694 

-0.019508176 0.107434105 -0.571421161 

-0.05570046 0.051733645 -1.63154264 

0.056669996 0.108403641 1.659941698 

-0.131508142 -0.0231045 -3.852053334 

0.062534817 0.039430317 1.831730324 

0.048376036 0.087806353 1.417000253 

-0.058709393 0.02909696 -1.719678411 

0.011152309 0.040249269 0.326666375 

Automotive 
Battery 
Company 
Limited 
 

Exide Pakistan 
Limited  

4/5/2009 -0.009729754 -0.009729754 -0.40447263 

0.010462866 0.000733112 0.434948601 

-0.002566741 -0.001833629 -0.106701195 

-0.044942868 -0.046776497 -1.868306211 

0.003109682 -0.043666815 0.129271637 

0.005814053 -0.037852761 0.241694238 

-0.000209666 -0.038062427 -0.008715944 

-0.00387642 -0.041938847 -0.161145462 

0.003286775 -0.038652072 0.136633503 

0.000390213 -0.038261859 0.016221408 

0.000784545 -0.037477315 0.03261406 

Orix Investment Orix Leasing 28/10/2009 0.011669611 0.011669611 0.278131769 
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Bank Limited Pakistan 
Limited 

-0.00092971 0.0107399 -0.022158575 

-0.010503454 0.000236447 -0.250337758 

-0.025453565 -0.025217118 -0.606656483 

-0.02240988 -0.047626998 -0.534113763 

0.010906512 -0.036720486 0.259944186 

0.027999388 -0.008721098 0.667333269 

-0.018816077 -0.027537175 -0.448459597 

0.000203425 -0.02733375 0.004848399 

-0.014729263 -0.042063013 -0.351055063 

-0.016042517 -0.05810553 -0.382354965 

Al-Zamin 
Leasing 
Corporation 
Limited 

Invest Capital 
Investment 
Bank Limited 
 
 
 
 
 
 
 
 
 

11-01-2010 0.132109764 0.132109764 0.767596744 

0.127562734 0.259672499 0.741177157 

-0.149357363 0.110315135 -0.867810387 

-0.166349283 -0.056034148 -0.966538459 

0.014591953 -0.041442194 0.084783558 

0.302568009 0.261125815 1.758009486 

-0.337930458 -0.076804643 -1.963475757 

-0.003644082 -0.080448725 -0.021173191 

0.382091711 0.301642986 2.220065673 

-0.075685728 0.225957258 -0.439756428 

0.008338944 0.234296202 0.048451727 

Askari Leasing 
Limited 

Askari Bank 
Limited 

10-03-2010 0.004966439 0.004966439 0.10980881 

0.003034614 0.008001053 0.06709584 

0.015227497 0.02322855 0.336682583 

-0.00740877 0.01581978 -0.163809179 

0.00886721 0.02468699 0.19605553 

0.002875324 0.027562314 0.063573911 

-0.017012484 0.01054983 -0.37614895 

-0.019547235 -0.008997405 -0.432192723 

0.04392983 0.034932424 0.971296083 

-0.007318768 0.027613657 -0.161819208 

0.008189874 0.035803531 0.181079523 

 
 

 
 In case of a merger/acquisition of Pakistan Paper Sack Corporation Ltd and Thal 
Ltd held on 04.08.2006, an upward movement is observed in security prices of Thal 
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Limited for the next one year as shown in the graph. By having a look upon the share 
price movements, we can say that shareholders are happy and they invested in this 
company throughout the year. So it is clear that one year after the event, the graph shows 
the increase in shareholder wealth. With the increase in share price, we can assume that 
firm earning is higher. It is clear from the graph that initially there was a little increase in 
the share price but in March 07, the price started to increase at a higher rate and no 
significant decline was observed. As in June 2007, the price reaches to its maximum 
level. After that in share price slight variation was observed. Overall, the share price 
movement was upward. 
 

 
 In case of a merger/acquisition of First Allied Bank Modarabaand Allied Bank 
Limited held on 25. 08.2006, an upward as well as downward movement is observed in 
security prices of Allied Bank Limited for the next one year as shown in the graph. By 
having a look upon the share price movements, we can say that shareholders are happy 
and they invested in this company throughout the year. So it is clear that one year after 
the event, the graph shows the increase in shareholder wealth. With the increase in share 
price, we can assume that firm earning is higher. It is clear from the graph that initially 
there was a little increase/decrease in the share price but in January the price started to 
increase at a higher rate and no significant decline was observed. The prices started to 
decline in the month of March, but after that there was significant increase in the price of 
the share and in the month of July the price reaches to its maximum level (143) and after 
that mixed movement of share price is observed. 
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 In case of a merger/acquisition of DewanHattar Cement Limited and Dewan 
Cement Limited held on 22. 10. 2007, maximum downward movement is observed in 
security prices of Dewan Cement Limited for the next one year as shown in the graph. By 
having a look upon the share price movements, we can say that shareholders are not 
happy and they did not invest in this company throughout the year. So it is clear that one 
year after the event, the graph shows the decrease in shareholder wealth. With the 
decrease in share price, we can assume that firm earning is lower. It is clear from the 
graph that share price was approximately consistent till April 2008, but after that a 
continuous decline was observed. It is observed that there was decline in the share price 
and that decline was maximum in the month of July. It is observed that throughout the 
whole year no significant increase was observed. So it is clear that one year after the 
event, the graph shows no significant increase in shareholder wealth. 
 

 
 In case of a merger/acquisition of Suzuki Motorcycles Pakistan Ltd and Pak 
Suzuki Motor Company Ltd held on 29.10.2007, downward movement is observed in 
security prices of Pak Suzuki Motor Company Ltd for the next one year as shown in the 
graph. By having a look upon the share price movements, we can say that shareholders 
are not happy and they did not invest in this company throughout the year. So it is clear 
that one year after the event, the graph shows the decrease in shareholder wealth. With 
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the decrease in share price, we can assume that firm earning is lower. It is clear from the 
graph that share price was decreasing in a consistent manner. It is observed that there was 
decline in the share price and that decline was maximum in the month of September. It is 
observed that throughout the whole year no significant increase was observed. So it is 
clear that one year after the event, the graph shows no significant increase in shareholder 
wealth. 
 

 
 In case of a merger/acquisition of International Housing Finance Ltd and KASB 
Bank Limited held on 22.11.2007, downward movement is observed in security prices of 
KASB bank Limited for the next one year as shown in the graph. By having a look upon 
the share price movements, we can say that shareholders are not happy and they did not 
invest in this company throughout the year. So it is clear that one year after the event, the 
graph shows the decrease in shareholder wealth. With the decrease in share price, we can 
assume that firm earning is lower. It is clear from the graph that share price was 
decreasing in a consistent manner. It is observed that there was decline in the share price 
and that decline was maximum in the month of May. It is observed that throughout the 
whole year no significant increase was observed. So it is clear that one year after the 
event, the graph shows no significant increase in shareholder wealth. 
 

 
 In case of a merger/acquisition of PICIC Commercial Bank Limited and Nib Bank 
Limited held on 01.01.2008, downward movement is observed in security prices of NIB 
Bank Limited for the next one year as shown in the graph. By having a look upon the 
share price movements, we can say that shareholders are not happy and they did not 
invest in this company throughout the year. So it is clear that one year after the event, the 
graph shows the decrease in shareholder wealth. With the decrease in share price, we can 
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assume that firm earning is lower. It is clear from the graph that share price was 
decreasing in a consistent manner. It is observed that there was decline in the share price. 
It is observed that throughout the whole year no significant increase was observed. So it 
is clear that one year after the event, the graph shows no significant increase in 
shareholder wealth. 
 

 
 In case of a merger/acquisition of Pakistan Slag Cement Industries Limited and 
Zeal Pak Cement Factory Limited held on 11.06.2008, no significant upward or 
downward movement was observed in security prices of Zeal Pak Cement for the next 
one year as shown in the graph. By having a look upon the share price movements, we 
can say that shareholders are not happy and they did not invest in this company 
throughout the year. So it is clear that one year after the event, the graph did not show 
any significant movement of share price. With the decrease in share price, we can assume 
that firm earning is lower. It is clear from the graph that share price was decreasing but at 
a very small rate. It was observed that there was decline in the share price. It was 
observed that throughout the whole year no significant increase was observed. So it is 
clear that one year after the event, the graph shows no significant increase in shareholder 
wealth. 
 

 
 
 In case of a merger/acquisition of Network Leasing Corporation Limited and 
KASB Bank Limited held on 17. 02. 2009, maximum downward movement is observed 
in security prices of KASB Bank Limited for the next one year as shown in the graph. By 
having a look upon the share price movements, we can say that shareholders are not 
happy and they did not invest in this company throughout the year. So it is clear that one 
year after the event, the graph shows the decrease in shareholder wealth. With the 
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decrease in share price, we can assume that firm earning is lower. It is clear from the 
graph that share price was continuously declining throughout the year. A little upward 
movement in the stock price was observed but that was too minimal. It is observed that 
there was decline in the share price and in the month of December, decline in the share 
price was maximum. It is also observed that throughout the whole year no significant 
increase was observed. So it is clear that one year after the event, the graph shows no 
significant increase in shareholder wealth. 
 

 
 
 In case of a merger/acquisition of Automotive Battery Company Limited and 
Exide Pakistan Limited held on 04. 05. 2009, downward as well as upward movement is 
observed. But the proportion of upward movement in the stock price was greater on. By 
having a look upon the share price movements, we can say that shareholders are happy 
and they invested in this company throughout the year. So it is clear that one year after 
the event, the graph shows the increase in shareholder wealth. With the increase in share 
price, we can assume that firm earning is good. It is clear from the graph that most of the 
time share price was continuously increasing. A little downward movement in the stock 
price was observed. It is observed that there was decline in the share price and that 
decline was maximum in the month of July. It is also observed that throughout the whole 
year no significant decrease was observed. So it is clear that one year after the event, the 
graph shows significant increase in shareholder wealth. 
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 In case of a merger/acquisition of Orix Investment Bank Limited and Orix Leasing 
Pakistan Limited held on 28. 10. 2009, maximum downward movement is observed in 
security prices of Orix Leasing Pakistan Limited for the next one year as shown in the 
graph. By having a look upon the share price movements, we can say that shareholders 
are not happy and they did not invest in this company throughout the year. So it is clear 
that one year after the event, the graph shows the decrease in shareholder wealth. With 
the decrease in share price, we can assume that firm earning is lower. It is clear from the 
graph that share price was continuously declining throughout the year. A little upward 
movement in the stock price was observed but that was too minimal. It is observed that 
there was decline in the share price and in the month of August, decline in the share price 
was maximum. It is also found that throughout the whole year no significant increase was 
observed. So it is clear that one year after the event, the graph shows no significant 
increase in shareholder wealth. 
 

 
 
 In case of a merger/acquisition of Al-Zamin Leasing Corporation Limited and 
Invest Capital Investment Bank Limited held on 11. 01. 2010, maximum downward 
movement is observed in security prices of Investment Capital Investment Bank Limited 
throughout the year as shown in the graph. By having a look upon the share price 
movements, we can say that shareholders are not happy and they did not invest in this 
company throughout the year. So it is clear that one year after the event, the graph shows 
the decrease in shareholder wealth. With the decrease in share price, we can assume that 
firm earning is lower. It is clear from the graph that share price was continuously 
declining throughout the year. A little upward movement in the stock price was observed 
but that was too minimal. It is also found that throughout the whole year no significant 
increase was observed. So it is clear that one year after the event, the graph shows no 
significant increase in shareholder wealth. 
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 In case of a merger/acquisition of Askari Leasing Limited and Askari Bank 
Limited held on 10.03. 2010, maximum downward movement is observed in security 
prices of Askari Commercial Bank Limited throughout the year as shown in the graph. 
By having a look upon the share price movements, we can say that shareholders are not 
happy and they did not invest in this company throughout the year. So it is clear that one 
year after the event, the graph shows the decrease in shareholder wealth. With the 
decrease in share price, we can assume that firm earning is lower. It is clear from the 
graph that share price was continuously declining throughout the year. A little upward 
movement in the stock price was observed but that was too minimal. It is observed that 
there was decline in the share price and in the month of May, decline in the share price 
was maximum. It is also found that throughout the whole year no significant increase was 
observed. So it is clear that one year after the event, the graph shows no significant 
increase in shareholder wealth. 
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